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Sahitya Akademi announces
awards; Requiem in Raga
Janki best English work

The Hindu Bureau
NEW DELHI

Tamil author Rajasekaran
(Devibharathi), Telugu wri-
ter T. Patanjali Sastry and
Malayalam writer E.V. Ra-
makrishnan are among
those named for the Sahi-
tya Akademi awards for
2023.

Nine books of poetry,
six novels, five short story
collections, three essays
and one literary study have
won the awards. In the En-
glish language category,
Neelum Saran Gour has
been selected for her novel
Requiem in Raga Janki, and
in Hindi, writer Sanjeev
has been named for his no-
vel Mujhe Pahachaano.

The awards recom-
mended by the jury in 24
languages were approved

by the Executive Board of

the Akademi at its meeting
on  Wednesday. Madhav

Kaushik, President of the
Akademi, chaired the
meeting. The awards are
given to books first pu-
blished during the five
years immediately preced-
ing the year of the award -
that is between January
2017 and December 3l,
2021.

Mr. Rajasekaran was
chosen for his novel Neer-
vazhi Padooum, Mr. Sastry
for his short story collec-
tion Rameshwaram Kaaku-
lu Marikonni Kathalu, and
Mr. Ramakrishnan for his
literary study Malayala No-
velinte Deshakalangal.

Scholar Lakshmisha Tol-
padi will get the award for
his collection of essays Ma-
habharatha Anusandhana-
da Bharathayatre in Kan-
nada. Bengali author
Swapnamay Chakrabarti
will receive the award for
his IIl)Vl'l_I(llf’f' Up(u' Pani.

Among the authors who

The award, including
a copper plaque and
21 lakh prize money,
will be presented on
March 12, 2024.

will receive the honour tor
their poetry collections are
Vijay Verma in Dogri, VI-
nod Joshi in Gujarati, Man-
shoor Banihali in Kashmiri,
Ashutosh Parida in Odia,
and Arun Ranjan Mishra in
Sanskrit.

The award, comprising
an  engraved  copper
plaque, a shawl, and 1
lakh in prize money, will
be presented at a function
on March 12, 2024.

The Akademi, founded
on March 12, 1954, is an au-
tonomous body under the
Union Culture Ministry
and is dedicated to the pro-
motion of literature in In
dian languages.



{ ICFAI BUSINESS SCHOOL (IBS) )

ICFAI Business School (IBS) delivers
cutting-edge business education

INCE its establishment, ICFAI Business

School (IBS), Hyderabad, has consistently

upheld a commitment to academic ex-
cellence, complemented by top-notch infra-
structure for its students. Recognised as a
prominent institution, |BS is dedicated to keep-
ing its students well-versed in industry dynamics,
empowering them to apply their knowledge to
real-world scenarios, and providing cutting-
edge education for those pursuing careers in
business and management.

IBS has a large pool of highly competent fac-
ulty members, many of whom hold doctorate
degrees and have decades of experience and
specialisation in their subjects. They are also ar-
ticulate and thorough with both theoretical and
real-world concepts, which assist better in
preparing the students for a better future and
make 1BS stands out as an educational power-
house. Faculty use the latest pedagogical tools to
transform the leaming experiences of students,
such as case methods, games, simulations, ex-
periential learning, and group projects.

CASE-BASED LEARNING: A CRITICAL
COMPONENT

Set up in 2000, the |BS Case Research Center
(IBS-CRC) has indeed gone on to establish it-
self as one of the top case development cen-
tres in the world, both in terms of the number of
cases developed and their usage by business
schools.

IBS is among the very few institutions in India
that have made case-based leamning a critical
component of pedagogy. Almost all the courses
atIBS are taught through case studies. The case
studies are tailor-made to the requirements of
different subject areas and topics. The Case Re-
search Center (CRC) is a Centre of Excellence of
the ICFAI Group.

A committed and dynamic team is actively
engaged in realising ICFAI's mission of creat-
ing high-quality case studies for its con-
stituent institutions and sharing cases with
other B-schools and organisations through
The Case Center, UK. Presently, ICFAI's contri-
butions to The Case Center amount to more
than 7,000 cases, constituting over 8% of its

case repository.

Ranked as the world's second-largest con-
tributor of cases, ICFAI follows closely behind
Harvard in The Case Center’s list of bestselling
cases globally. ICFAI holds a notable market
share in bestselling cases, standing at 13%,
while Harvard leads with 21%. ICFAI cases are
incorporated into the curricula of over 900 B-
schools spanning more than 90 countries.
Renowned business schools, including IE Busi-
ness School (Spain), Imperial College London,
HEC Montreal, HEC Paris, INSEAD (France), Lon-
don Business School, London School of Eco-
nomics & Political Science, SDA Bocconi ([taly),
Singapore Management University, and China
Europe International Business School (CEIBS),

|BS DISTINGUISHES ITSELF FROM OTHER
B-SCHOOLS PRIMARILY THROUGH ITS
EMPHASIS ON CASE-BASED LEARNING
THE FACULTY, COMPRISING NUMEROUS
HIGHLY QUALIFIED MEMBERS WITH
EXTENSIVE EXPERIENCE AND DOCTORATE
DEGREES, FURTHER ENHANCES THE
INSTITUTIONS' ACADEMIC EXCELELENCE.

China, and top schools such as |IMs, ISB, SP Jain,
and Symbiosis, among others, in India use |1BS-
CRC case studies.

IBS-CRC had seven of its authors featured
inThe Case Centre's Top 50 Bestselling Case Au-
thors’ List for 2021-22. This is next only to Har-
vard Business School, with nine authors. Among
the top 10 bestselling authors in the world,
three are from IBS-CRC. Other authors on the
Top 50 list include professors from Harvard, IN-
SEAD, IMD, Stanford, etc.

In 2006, IBS became the first of its kind
business schools in South Asia to be SAQS ac-
credited. It was re-accredited in 2020 and was
ranked 25th under the management schools
category by NIRF and also ranked by CRISIL
(A**) and ICRA (E B2) in the same year. The
school received AACSB accreditation in Feb-
ruary 2020, the highest standard of recogni-
tion for business schools worldwide, confirm-
ing commitment to high quality and

continuous improvement of management
programmes through rigorous and compre-
hensive peer review.

DIVERSITY ON CAMPUS

The student community at IBS is truly di-
verse. Students come from different states, social
and cultural backgrounds, and all walks of life.
They become a part of the IBS community and
get unparalleled exposure to different cultures,
languages, and ways of living. There are 27 stu-
dent clubs at IBS Hyderabad, which are man-
aged by 1BS students themselves. They organ-
ise and participate in various curricular and
extracurricular activities.

BUSINESS & INDUSTRY INTERFACE

IBS has a strong, active, and growing inter-
face with business and industry, with experts
from a range of leading companies delivering
regular guest lectures and serving as members
of various advisory boards.

The ten-week summer internship pro-
gramme bridges the gap between theory and
practice. Students work in different organisa-
tions under active guidance from faculty and
company mentors. The programme offers stu-
dents a continued leaming opportunity, ensuring
the knowledge and skills gained remain rele-
vant to modern times.

THE SUCCESS STORY OF PLACEMENTS

IBS boasts an exceptional track record of se-
curing outstanding placements consistently, at-
tracting top-tier companies to its campus for
student recruitment each year. The comprehen-
sive training provided to students cultivates
well-rounded professionals, and the remark-
able placement achievements in esteemed or-
ganisations stand as compelling evidence of
this commitment. The expanding alumni net-
work of IBS currently pursues accelerated ca-
reers in leading companies, both in India and
abroad.

The success of I1BS alumni in the corporate
realm serves as a compelling testament to their
skills, capabilities, and diligence. It also reflects
the high-quality and ngorous business education
imparted at IBS. A great vision coupled with un-
wavering determination makes |BS a notewor-
thy example of success.
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Beware of those ‘unmissable deals’
that could land you in trouble!

pE="

K V Kurmanath

Hyderabad

Clickbait articles target

readers who are curious
about certain topics. They
usually have compelling
headlines and thumbnails
to draw the attention of
readers so as to get ‘hits’,
which would fetch them
more advertisements.

Sites specialising in click-
bait content exist for the
sole purpose of generating
ad revenue. But, clickbait
websites can land readers in
trouble as they use un-
patched or outdated soft-
ware to make their web-
sites. Hackers find these
websites ideal to sneak into
readers’ computers.

“Visiting clickbait web-
sites and articles is inher-
ently risky to users, mainly
because these sites often
use outdated or unpatched
software, making them vul-
nerable to hacking,” cyber-
security experts at Palo
Alto Networks.

“Some articles are just
too tempting to avoid click-
ing on them. But often,
they’re the ones you should
avoid. With the holiday sea-
Son around the corner, it’s
only a matter of time before
t00-good-to-be-true  deals
take over,” said Anil Valluri,
1"ﬁ‘cmf:lg‘ing Director and
Vice-President (India and
SAARC) of Palo Alto Net-
Works, said.

¥

ALARM BELLS. The cybersecurity solutions firm said they

e . @ W

had found instances of automatically generated clickbait
articles on websites running plug-ins that were at least two
years out of date i v s vt v amvac

sions of plug-ins. Users
should be mindful and keep
an eye out for suspicious
URLs and ensure that their
devices and browsers are
up-to-date,” he said.

Clickbait authors are get-
ting smarter, using Gener-
ative Al tools to generate
SEO-friendly content and
increase site traffic.

The cybersecurity solu-
tions firm said they had
found instances of auto-
matically generated click-
bait articles on websites
running plug-ins that were
at least two  vears
out-of-date.

MODUS OPERANDI

To compromise any web-
site, attackers must know
the operating system, web-
content management soft-
ware (CMS), and any asso-
ciated plug-ins. “Threat act-
ors use this data to

Hackers identify
sites built on
unpatched
software to attack
computers, say
cybersecurity

experts at Palo
Alto Networks

find publicly known vulner-
abilities. Such details can be
gleaned through a website’s
URL patterns, HTML con-

tent and functionality,” Val-
luri said.

WHAT YOU SHOULD DO
He wanted readers to be
vary of questionable sites
that solely bank on clickbait
articles. If a headline is too-
good-to-believe, the article |
should be skipped. |

“A  ‘think before voy |
click’ mindset can go a long |
way in keeping users safe |
when it comes to clickbait
content,” Valluri said.

determine if a server is run-
ning out-of-date software
or applications. With this
information, they can easily

“Unfortunately, a lot of
these articles can lead users
1{“ Pages that deploy out-
“ated code or older ver-



ShareChat lays off about 200 acros

Jyoti Banthia
Bengaluruy

Mohalla Tech, the parent en
tity of the vernacular social
media  platform ShareChat
and  short video entertain
ment app Moy, has laid ott 200
of 1ts worktorce i a bid o
streamhine costs and achieve
profitability within the next
tour-six quarters.

The Bengaluru-based uni-
cornhas reduced its team size
by 1S per cent in a bid to
strecamline  operations,  en-
hance productivity, and posi-
tion the company tor sustain-
able growth.

The lavotts have impacted

ShareCha

the start-up’s product func-
tions, and more across other
tuncuons, going by unveri-
hied posts online.

STRATEGIC VISION

“In alignment with our stra-
tegic vision, the company un-
dertook a comprehensive re-

structuring effort to

Sverticals
streamline  operations, en
hance productivity, and posi
tion the company tor sustain
able growth. As a result, the
organisation has moved to a
Hatter org structure and pri-
onttised  product initiatives
that resulted in a reduction in
team sizes by roughly 15 per
cent,” the statement added.
The layoff exercise came
almost 11 months after
ShareChat fired around 500
employees or about 20 per
cent of its workforce, on the
back of ShareChat parent
Mohalla Tech shutting down
its fantasy gaming platform
Jeetll in December 2022,
which resulted in 100 em-
ployees losing their jobs.



Our Bureau
Bengaluru

India’s volume of mature in-
ternet users is estimated to
outpace the US by 2030, as the
digital media and entertain-
ment landscape, currently val-
ued at $12 billion, will triple in
size,as per Redseer’s research.

The country’s current land-

scape of Internet users con-
sists of a 450-500 million
strong cohort of explorers,
300-320 million transactors
and 3540 million mature
users.

Moreover, non-real-money
gaming (Non-RMG) and the
rise of OTT across audio and
video are among the contrib-
utors to the sector’s current
growth trajectory, despite the
slowdown in digital ad spend-
ing and regulatory changes af-
fecting the RMG space.

Going forward, three key
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DIGITAL BOOM. The current Internet users base comprises a

450-500-million-strong cohort of explorers, 300-320 million
transactors and 35-40 million mature USers GeTTy IMAGESISTOCKPHOTO

factors will prove to be critical
to its growth: the continued
increase of paid users across
OTT video, audio and gaming;
the rise of regional content;
and the growing share of di-
gital ad spend across new-age
and traditional brands.

In FY23, the media and en-

tertainment sector experi-
enced robust growth in paid
user bases and average rev-
enue per paying user (ARPPU)
across OTT video, OTT audio,
RMG and non-RMG gaming
segments. Despite a 90 per
cent increase in paid user
growth, challenges persist

with higher customer acquisi-
tion costs (CAC) and low user
retention.

GAMING DYNAMICS
According to the report, over-
coming these  challenges
through innovative solutions
like subscription bundling,
low-cost packs and creative
monetisation modelsis crucial
for achieving sector profitabil
ity in the next 3-5 years. Simil-
arly, India’s audio scries and
audiobooks witnessed a 9X
growthin FY23,driven by paid
user expansion, engaging con-
tent and sachet payment op
tons.

Further, the rise of core
gaming, eSports and live
streaming hasresultedina 150
million-strong community of
mid-core gamersin 2023.

With 40 per cent paid user
penetration in the gaming seg-
ment, in-game payments for
costumes and accessories are

-

‘India’s $12-b digital media market to grow 3X by 2030°

opening new avenues, Addi
tionally, the shift from casual
to maturc gaming is also
boosting livestrcam  viewer
ship and fostering the devel
opment of a vibrant domestic
eSports ecosystem.

Short-form video plattorms
in India, with a user base ot 250
million, are particularly sign
ficant, especially in Tier-24 cit-
ies. Forty per cent of users are
online transactors, offering
ample scope for monetisation
through ad revenue and influ-
encer marketing.

The growth of ‘Made for In- |

dia’ content is a driving force
in India’s digital mediaand en-
tertainment industry, while

the increasing adoption of |

core gaming further enhances
the sector’s potential. Effect-
ively addressing  challenges
such as CAC, user retention
and subscription modelsis key
to unlocking
growthinthe coming years.

exponential |



Accenture bets big on GenAl

Firm signed $450 million of new bookings in the space for the first quarter

SHIVANI SHINDE
Mumbai, 20 December

mid an uncertain economic

growth and slow IT spends, IT

services and consulting firm
Accenture’s first quarter numbers in FY24
showed a significant pick up in generative
Al (GenAl) spends.

The company reported that it signed
$450 million of new bookings in GenAl for
the first quarter. This is a surge from the
$300 million signed in the whole of FY23.

"We continue to lead our industry in
Gen Al — the great accelerator of reinven-
tion — with over $450 million in new
bookings. Demand for GenAl continued
to accelerate in QL. For many of our clients,
2023 was a year of GenAl experimentation.
We are now focusing on helping our clients
in 2024 realise value at scale,” said Julie
Sweets, chair and chief executive officer
(CEO), Accenture, during an analyst call
post the eamings.

Sweets also said that the company will
be looking at acquisitions to bolster its
Al portfolio.

“We will be doubling our deeply skilled
data and Al practitioners from 40,000 to
80,000, with an additional 5,000 prac-
titioners as of Q1,” she said. "Clients want
to get out of the proof of concept segment
and look at scale. The year 2024 will see a

GROWING

= Accenture announced $3 billion investment
in data and Al over 3 years

ADOPTION

= Part of this will go in training and acquiring
Al capabilities

= TCS in Q2FY24 said it has over 250
opportunities in pipeline and trained
100,000 employees in GenAl

= Infosys has trained 40,000 employees and
plans to train the entire company on this tech

= Wipro announced an investment of
$1 billion over 3 years

= The firm launched Wipro ai360, an Al-first
ecosystem; will train 250,000 employees on Al

shift for our clients from experimentation
toscale,” added Sweets.

The growth trajectory in Q1 for GenAl
is of significance for top IT services players,
who are eyeing this segment as the next
growth area.

During the Q2FY23 results, TCS had
said that it has 250 opportunities in the
pipeline. The management had stated that
most of these are at PoC stage. Similarly,
Infosys had stated that its genAl offering
through Topaz platform is doing well in
terms of acceptance among clients,

Accenture, while maintaining its full

year growth guidance, said that technol-
ogy spending is increasing. However, the
speed of increase is not as fast as in the
last few vears.

For Q! of FY24 (company follows a
September-August calendar), Accenture
reported revenue of $16.2 billion, up 3 per
cent year-on-year (Y-0-Y). On asequential
basis, it reported a revenue growth of 1.23
per cent. For Q4 of FY23, revenue stood at
$16 billion.

In the US, new bookings during the
quarter were at $184 billion, an increase
of 14 per cent
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‘Smartphones with
On-device Al to Capture
40% Market by 2027’

Our Bureav

New Delhi: The smartphone industry is expected to
pivot towards generative-Al with shipments of
smartphones with on-device GenAl capabilities to
reach over 100 million units globally in 2024, which
by 2027 is expected to reach 552 million units, or 40%
of the market, growing at a cumulative growth rate
of 83%, according toareport.

Defined as smartphones that uses GenAl to Cl"EﬂIE
original content, GenAl devices
run size-optimised Al modelg
natively on device — instead
of relying on pre-program-
med responses or perfor-
ming predefined tasks —to
create, in the short run,
use cases around informa-
tion provisioning, image
building, live translation,
and personal assistant
applications, accordingtoa
report by Counterpoint
Research.

“The share of GenAl
smartphones in the ove-

ANIMISHA
rall smartphone market

will be in single digits through next GenAl
year. But those numbers will not accura- devices
tely reflect the amount of excitement will run

and marketing hyperbole we are expec size-
tingtosee,” said Tarun Pathak, research  optimised
director, Counterpoint Research. Al modeils

“Next vear is about learning and we ex- natively
pect GenAl smartphones to hitan inflec- on
tion point in 2026...." he added. Canalys devices
said in a report that the era of ‘peak
smartphones’ used todescribe the lack of innovation
in smartphones will give way to experiential-based
marketing. According to the Counterpoint report,
Samsung is expected to capture half of this GenAl
market next year, followed by Chinese handset
brands such as Xiaomi, Vivo, Honor, and Oppo. The
Korean smartphone brand has already announced
its entry into the space with an early showcase in
functionalities like live translation of phone calls.

Notably, Apple published a research paper this week
that makes large-language models more efficient to
run on mobile devices.

Indians Rush to Upskill

in GenAl for Better
Job Opportunities

Our Bureau

New Delhi: Indians are in a rush to upskill themsel-
ves ingenerative artificial intelligence (genAl).
Someone in India enrolled in genAl content rough-
ly every three minutes in 2023, according to a study
on learner trends by Coursera, which provides onli-
ne courses,
Searches

for GenAl content on the internet grew
fourfold in the country compared
with the previous vear. The stu-
dy was based on data from mo-
re than 22.2 million registe-
red learners, Courserasaid.
Raghav Gupta, managing di-
rector for India and APAC at
Coursera, said: “The renewed
focus on lifelong learning, tech
and, human skills, and blended
learning on campuses will be
the key to employability in
the Aldriven world."”
Amid the surge in inter-
est, global universities
and industry educators
Lo launched more than 35 genAl courses

someonein  orprojects in India.

India got ‘Generative Al for Everyone’, a course
enrolled in authored by Al pioneer Andrew Ng, be-
genAl came fastest growing course in 2023 and
content had the second highest enrolment from
roughly Indian learners on Coursera. Gupta sa-
everythree id: “The interest in genAl, leadership,
minutes in tech and data skills not only reflects the
2023 learners’ thirst for cutting-edge know-

ledge but also their commitment to stay-
ing at the forefront of the digital revolution.” The data
from the study show that Indian learners are keen on
courses that provide high-demand tech and data scien-
ceskills.

The second most popular course in India in 2023 was
Indian Institute of Management, Ahmedabad’s ‘Lea-
dershipSkills’, which covers topics such as influence,
authority, power dynamics, stress management and
lessons from the Mahabharata.

The study shows that people are opting for courses
that are part of entry-level professional certificate
programmes.
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WHO classifies JN.I1 as new
Covid variant of interest

el
PT Jyothi Datta

Mumbai

The SARS-CoV-2 sub-variant
JN.1 has been classified as a
separate variant of interest
(VOI) from its parent lineage
BA.2.86, due to its rapidly in-
creasing spread, the World
Health Organization has said.

SARS-CoV-2 caused the
Covid-19 pandemic, and over
three years, the latest sub-vari-
ant JN.1 was classified as VOI
as part of the BA.2.86
sublineages.

Based on available evid-
ence, “the additional global
public health risk posed by
JN.1 is currently evaluated as
low,” the UN health agency
said. “Despite this, with the
onset of winter in the northern
hemisphere, JN.1 could in-
crease the burden of respirat-
ory infections in many coun-
tries,” itadded.

Addressing a common con-
cern, the WHO said, “Current
vaccines continue to protect
against severe disease and
death from JN.1 and other cir-
culating variants of SARS-
CoV-2, the virus that causes
Covid-19.”

In fact, Covid-19 is not the
only respiratory disease circu-
lating. Influenza, RSV and
common childhood pneumo-
niaare on therise, itadded.

This week, India’s Health
Ministry has also advised
States toincrease their surveil-
lance following the reporting
of a JN.1 case from Kerala. Be-
sides mock drills, the Centre
had also asked the States to
take stock of the inventory re-

quired to  treat the
virus-vanant.

WHO ADVISORY
Meanwhile, the WHO has ad-

vised masks in crowded, en-

GLOBAL ALERT. Despite a low assessed global health risk, the
variant could heighten respiratory infections, especially during
northern hemisphere winters o+

closed, or poorly ventilated
areas and a safe distance from
others, as feasible. Other fea-
tures of the advisory include

improved ventilation, the
practice of respir-
atory ectiquette  (covering

coughs and sneezes), cleaning
hands regularly, staying up to
date with vaccinations against
Covid-19 and influenza, espe-
cially if the person has a high
risk for severe disease, staying
home if you are sick and get-
ting tested if you have symp-
toms, or if might have been ex-
posed to someone With
Covid-19 or influenza.

CLOSING COVAX

The WHO’s classification of
JN.1 comes even as it an-
nounced the shutting down of
Covax, the multilateral mech-
anism it set up for equitable
global access to Covid-19 vac-
cines. Launched in 2020, this
facility would draw to a close
on 31 December, the WHO
said.

Jointly led by the Coalition
for Epidemic Preparedness In-
novations (CEPI), Gavi, the
Vaccine Alliance  (Gav),
UNICEF and the WHO, Co-
vax has supplied nearly 2 bil-

lion Covid-19 vaccine doses
and safe injection devices to
146 economies, it said. These
efforts are estimated to have
helped avert the deaths of at
least 2.7 million people in the
Covax Advance Market Com-
mitment (AMC) low and
lower-middle-income  parti-
cipating economies that re-
ceived free doses through the
mechanism,alongside nearly
2 billion in critical support to
turn vaccines into vaccina-
tions, the WHO added.

The 92 lower-income eco-
nomies that were eligible to
participate in the programme
with support from the finan-
cing mechanism known as the
Gavi Covax Advance Market
Commitment (Covax
AMC) will continue to have
the option to receive Covid-19
vaccine doses and delivery
support through Gawi’s regu-
lar programmes, it said.

“So far, S8 lower-income
economies have requested 2
total of 83 million doses in
2024, with plans to focus on
the continued protf:ction‘of
priority ~ groups, including
health care workers, COM-
munity workers and older
adults,” the agency added.



Karnataka second in active Covid-19
cases, decides to ramp up daily tests

EAPRESS NEWS SERVICE

2 Bengaluru

KARNATAKA stands second
in the countryv, next to Kerala,
in terms of total active Covid-19
cases as on December 20,
according to data revealed at a
review meeting held by the Un-
ion Health Ministry on public
health preparedness.

As on December 20, 2,305
active cases were registered
across the country. Kerala re-
corded 2,041 cases while Karna-

taka had 79. However, a small
relief is that these cases
are mild.

Karnataka Health Minister
Dinesh Gundu Rao, who at-
tended the virtual meeting of
health ministers from all states
and union territories chaired
by Union Health Minister
Mansukh Mandaviya, said
Karnataka leads the country
In the number of tests conduct-
ed per day.

The state is conducting more
than 1,000 tests a day and by

Saturday;, it will touch 5,000.

The Union Health Minister
emphasised the need for proac-
tive preparations to tackle
the rising Covid-19 cases in the
country.

He further stressed the need
to ensure sufficient supply of
oxygen, medicines and im-
proved storage facilities. He
also called for setting up more
ICUs and beds in hospitals.
Karnataka has taken steps to
put these measures in place,
Gundu Rao elaborated. PS

People wearing masks in Bangalure
on Wednesday | SHASHIDHAR BYRAPPA

3 Covid-19 deaths in
Bengaluru since Dec 15

Three people, including a 44-year-
old asymptomatic man, who had
tested positive for Covid-19 have
died since Decemper 13 1n Benga-
luru. It was found that all three
were suffering from comordidities
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India’s volume of mature in-
ternet users is estimated to
outpace the US by 2030, as the
digital media and entertain-
ment landscape, currently val-
ued at $12 billion, will triple in
size,as per Redseer’s research.

The country’s current land-

scape of Internet users con-
sists of a 450-500 million
strong cohort of explorers,
300-320 million transactors
and 3540 million mature
users.

Moreover, non-real-money
gaming (Non-RMG) and the
rise of OTT across audio and
video are among the contrib-
utors to the sector’s current
growth trajectory, despite the
slowdown in digital ad spend-
ing and regulatory changes af-
fecting the RMG space.

Going forward, three key
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DIGITAL BOOM. The current Internet users base comprises a

450-500-million-strong cohort of explorers, 300-320 million
transactors and 35-40 million mature USers GeTTy IMAGESISTOCKPHOTO

factors will prove to be critical
to its growth: the continued
increase of paid users across
OTT video, audio and gaming;
the rise of regional content;
and the growing share of di-
gital ad spend across new-age
and traditional brands.

In FY23, the media and en-

tertainment sector experi-
enced robust growth in paid
user bases and average rev-
enue per paying user (ARPPU)
across OTT video, OTT audio,
RMG and non-RMG gaming
segments. Despite a 90 per
cent increase in paid user
growth, challenges persist

with higher customer acquisi-
tion costs (CAC) and low user
retention.

GAMING DYNAMICS
According to the report, over-
coming these  challenges
through innovative solutions
like subscription bundling,
low-cost packs and creative
monetisation modelsis crucial
for achieving sector profitabil
ity in the next 3-5 years. Simil-
arly, India’s audio scries and
audiobooks witnessed a 9X
growthin FY23,driven by paid
user expansion, engaging con-
tent and sachet payment op
tons.

Further, the rise of core
gaming, eSports and live
streaming hasresultedina 150
million-strong community of
mid-core gamersin 2023.

With 40 per cent paid user
penetration in the gaming seg-
ment, in-game payments for
costumes and accessories are

-

‘India’s $12-b digital media market to grow 3X by 2030°

opening new avenues, Addi
tionally, the shift from casual
to maturc gaming is also
boosting livestrcam  viewer
ship and fostering the devel
opment of a vibrant domestic
eSports ecosystem.

Short-form video plattorms
in India, with a user base ot 250
million, are particularly sign
ficant, especially in Tier-24 cit-
ies. Forty per cent of users are
online transactors, offering
ample scope for monetisation
through ad revenue and influ-
encer marketing.

The growth of ‘Made for In- |

dia’ content is a driving force
in India’s digital mediaand en-
tertainment industry, while

the increasing adoption of |

core gaming further enhances
the sector’s potential. Effect-
ively addressing  challenges
such as CAC, user retention
and subscription modelsis key
to unlocking
growthinthe coming years.

exponential |



Govt. issues COVID alert, says

no clustering of JN.1 cases

WHO classifies N as a separate variant of interest from the parent lineage of BA.2.86: | k_—:*alth
Ministry data savs that 92.8% of the cases in India were isolated at home. indicating mild illness

Bindu Shajan Perappadan
NEW DELHI

oting that the daily
COVID-19 positivity
rate in some States
such as Kerala, Maharash-
tra. Jharkhand and Karna-
taka has risen, the Union
Health Ministry on Wed-
nesday issued an alert and
said that no clustering of
cases of the new JN.1 var-
iant of SARS-CoV-2 had
been reported.

“The variant is currently
under intense scientific
scrutiny, but not a cause of
immediate concern. All
JN.1 cases were found to be
mild and all of them [pa-
tients] have recovered
without any complica-
tons,” the Ministry said.

Steep rise in a fortnight

NITI Aayog Member
(Health) V.K. Paul said In-
dia had detected 21 cases of
the JN.1 sub-variant till
now, and about 92% of
those infected were opting
for home-based treatment.

“Nineteen cases of CO-
VID-19 sub-variant |N.I

have been traced in Goa,

and one each in Kerala and

Maharashtra. Over the past

two weeks, 16 deaths relat-

ed to COVID-19 were re-
corded, with many of the
deceased having serious
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Taking stock: Union Health Minister Mansukh Mandaviya during a
COVID-19 review meeting in New Delhi on Wednesday. ANI

co-morbidities,” Dr. Paul
said.

In the past two weeks,
active COVID-19 cases in In-
dia, though fewer than the
global counts, have seen a
steep rise from 115 on De-
cember 6 to 614 on Wed-
nesday. Ministry data

notes that 92.8% of the cas-

es were home isolated, in-
dicating mild illness.

“No increase in hospital-

isation rates has been wit-
nessed due to COVID-19.
The cases that are hospital-
ised are due to other medi-
cal conditions — COVID-19
is an incidental finding,”
Union Health Minister
Mansukh Mandaviva said,
following a virtual high-le-
vel COVID-19 review meet-
ing with State Health

Ministers.
The Union Health Minis-

try’'s alert comes after the
World Health Organization
(WHO) classified JN.1 as a
separate variant of interest

- (Vol) from the parent li-

neage BA.2.86 in view of its
rapidly increasing spread.
It was previously classified
as a Vol that was part of the
BA.2.86 sub-lineage.

“Based on the available
evidence, the additional
global public health risk
posed by JN.1 is currently
evaluated as low. Despite
this, with the onset of win-
ter in the Northern He-
misphere, JN.I could in-
crease the burden of
respiratory infections in
many countries,” the WHO
said.

The agency said current
vaccines continued to pro-
tect against severe disease
and death from JN.1 and
other circulating variants
of SARS-CoV-2, the virus
that causes COVID-19.

The Health Ministry on
Wednesday directed
strengthening of the sur-
veillance system for whole
genome sequencing of pos-
itive case samples to track
the variants through the
Indian SARS-CoV-2 Genom-
ics Consortium (INSACOG)
network, and ensure time-
ly detection of newer var-
iants circulating in the

country. “This would facili-
tate undertaking of appro-
priate public health mea-
sures in a timely manner,”
Dr. Mandaviya said.

‘Ramp up testing’

The States have been re-

quested to ramp up testing

and refer large numbers of
samples of COVID-19 posi-

tive cases and pneumonia-
like illnesses to the INSA-
COG genome sequencing
laboratories daily for se-
quencing and to track new
variants, if any.

India has recorded 614
new coronavirus infec-
tions, the highest since
May 21, according to the
Union Health Ministry data
updated on Wednesday.







Disinflation may pave way for
interest rate cut: RBI officials

Central bank officials led by Deputy Governor Michael D. Patra ¢
input costs, corporate profitability: CPl inflation will ease to 4.6%

The Hindu Bureau
MUMBAI

slowing in the rate
A of inflation could
potentially lead to a

reduction in global interest
rates going forward, cen-
tral bank officials wrote In
an article in the RBI's De-
cember Bulletin released
on Wednesday.

“The pace of global
growth may slow further in
2024 while disinflation at
varying pace in different
geographies may pave the
way for interest rate reduc-
tions,” RBI officials led by
Deputy Governor Michael
D. Patra observed in their

Rate cycle turning

RBI officials believe a slowdown in global growth and easing
inflation will cause central banks to cut interest rates

m Officials say that despite global

headwinds, India remained the fastest

growing major economy in 2023

m India's domestic financial markets

had been boosted by the abiding

strength of the real economy, they add

' RBI's economic activity index (EAI)
now forecasts GDP growth for the third

quarter of 2023-24 at 6.7%

article on the ‘State of the

Economy’.
In India, the broad-
based strengthening of

economic activity that was
underway would likely be

sustained by easing input
costs and corporate profit-
ability, they wrote. Stating
that CPI inflation rose to
5.6% in November as the
recurrence of food price

spikes punctured a brief
respite in September and
October, they said CPI in-
flation would ease to an av-
erage of 4.6% in the first
three quarters of 2024-25
and that domestic financial
markets had been lifted by
the abiding strength of the
real economy. The RBI said
the views expressed in the
Bulletin articles do not re-
present its views.

‘Global headwinds’

“Despite significant global
headwinds, the Indian eco-
nomy remained the fastest
growing major economy in
2023. The outlook is one of
cautious optimism as con-

sav economic activity in India to be sustained by easing
in the first three quarters of 2024-25, they add

sumer confidence remains
positive and perceptions
about current income
turned up in the RBI’s lat-
est survey of households in
November 2023,” the offi-
cials wrote.

Emphasising that sup-
ply chain pressures in In-
dia remained below histor-
ical average levels, they
said the Reserve Bank of
India’s economic acuvity
index (EAD forecasts GDP
growth for Q3:2023-24 at
6.7%.

“Looking ahead, growth
is likely to be sustained in
H2:2023-24 and 2024-25
despite some moderation,”
they observed.



 Global banks see no recession, but
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US firms are bracing for a slowdown

A DIFFERENT PERSPECTIVE. Companies cautious over 2024 prospects, adjust to sluggish demand by cutting inventories

R
Reuters
Singapore

Heading into 2024, analysts
sav the US recession they had
been forecasung for two
vears isn’'t coming anymore.
Evervone else, from compan-
ies to investors, is stull bra-
cing for 2 slowdown caused
bv tepid consumer demand.

Dissonance between the
habitually bullish investment
bank analvsts and the more
circumspect money man-
agersis not new.

What'’s different this time
is the level of prudence and
caution from some top com-
panies as they outline their
plans for next vear.

Real monev managers are
in no doubt about which side
to trust. After months of be-
ing wrong footed, sell-side
analvsts are a bit too bullish
about growth prospects, Fed
rate cuts and a consumpton
recovery, theysav.

Consensus forecasts from
major banks, including Gold-

man Sachs, Morgan Stanley,
UBS and Barclays, are for
global growth to be con-
strained in 2024 by elevated
interest rates, pricier oiland a
weakened China, but with
low odds for a recession. A
year ago, many banks were
forecasting a US recession.

‘NOT ALARMING'’
Businesses are sounding
more grim than they did last
vear. In its collection of man-
agement commentary from
150 earning calls in the third-
guarter reporung season,
Deutsche Bank last month
said companies broadly char-
acterised demand as being
somewhat weak, but not
alarmingly so. Companies
have continued to cut invent-
ories as they adjust to slug-
gish demand for goods.
The words used by com-
jes to describe demand
included soft, sluggish, slow,
lackluster, choppy, muted,
constrained,  challenging,
weak, pressured and uneven,
Deutsche said. Retailer Wal-

SANTA PLAYS SAFE. Walmart said that while it has been
surprised by the resilience of the consumer this year in the face
of rising prices, that behaviour was changing and turning cautious

mart said earlier this month
that while it has been sur-
prised by the resilience of the
consumer this year in the face
of rising prices, that beha-
viour was changing and it was
turning cautious.

Walmart’s chief financial
officer John David Rainey
told a Morgan Stanley con-
sumer and retail conference
earlier this month the firm
wasn’t trying to ring an alarm
bell, but that caution was

“certainly a departure from
whatr we saw in the first three
quarters of the year”.

Consumer giant Procter &
Gamble sounded a more op-
timistic note. Andre Schul-
ten, the company’s chief fin-
ancial officer, recently said
P&G was able to grow its
share of volume and value in
US markets in the latest
quarter, noting the ‘“con-
sumer remains strong.”

The disconnect does not

perturbfund managers. What
matters to them however Is
whether the Federal Reserve
manages to avert recession
and yet contain inflation,
without hurting consumers.

After leaving markets
guessing for months, the
Fed’s most recent update
shows it recognises that need
for balance and that officials
are sensitive to the risks of
over-tightening  policy and
pushing the economy into a
faster than necessary slow-
down. Several companies are
already feeling the slowdown.

Consumer spending has
indeed been cooling, as per
surveys from the Institute for
Supply Management (ISM).
A November survey from the
Conference Board showed
about two-thirds of con-
sumers still perceived a re-
cession to be “somewhat” or
“very likely” to happen over
the next year.

RECESSION IS COMING?
The past two years haven't
been easy for macro pundits

trying to reconcile the drivers
of a post-pandemic bounce
and trillions of dollars worth
of stimulus in global markets
alongside hawkish central
banks.

Indicators from manufac-
turing surveys to an inverted
US yield curve and a bumper
fiscal spending plan all
screamed slowdown, or even
recession.

Reuters polls conducted
through 2022 and until
mid-2023 consistently
showed economists’ median
probability for a US recession
within a year were above 60
per cent. That probability 1s
now closer to 45 per cent.

In 2022, sell-side analysts
from major banks expected
growth to stumble but for
stocks to keep mising. The
S&P 500 fell 19 per cent that
year.

Forecasts tor 2024 are
more conservative, and laced
with caveats. Even the most
bullish Street forecasts for
US stocks are for single-digit
gains.



SAT quashes SEBI orders in Karvy case

- underlined

LIKELY RELIEF. Banks may receive ¥1,433 crore from SEBI, NSE, NSDL over pledged shares

Our Bureau
Mumbai

The Securities Appellate
Tribunal (SAT) on Wednes-
dav quashed two separate
orders by the Securities and
Exchange Board of India
(SEBI) against Axis Bank,
HDFC Bank, ICICI Bank,
Indusind Bank and Bajaj
Finance, restricting them
from revoking the shares
pledged by Karvy Stock
Broking.

Axis Bank has been per-
mitted to invoke the shares
pledged in its favour. The
tribunal directed the SEBI,
NSE and NSDL to restore

the pledge made in favour of

the appellants within four
weeks. In the alternative,

' SEBI. NSE and NSDL have
- to compensate

these
lenders with the value of the
securities
pledged in their favour by

Karvy Stock Broking along
with interest at 10 per cent
per annum.

The total dues payable to
these lenders amount to
over ¥1,433 crore, based on
the calculations of the
earlier 2019 order.

TO EVOKE PLEDGE

The SAT observed that once
a pledge is validly created by
a broker in favour of the ap-
pellants (the five lenders in
this case), and they are re-
corded as beneficial owners,
they become the registered
owner under Section 10.
Consequently, if a default is
committed by the broker,
the appellant gets a right to
invoke the pledge under the
agreement.

“Once a valid pledge is
created in favour of a third
party then a third-party
right is created in the at-
tached property and the
same cannot be sold or dis-
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LIMITING OPTIONS.SEBI's order had earlier restricted Axis
Bank, HDFC Bank, ICICI Bank, Indusind Bank and Bajaj Finance
from revoking the shares pledged by Karvy Stock Broking

tributed to discharge the li-
abilities of the broker,” SAT
said in its 71-page order on
Wednesday. If a transfer of
the securities was in contra-
vention to the SCRA or SEBI
Act, then the depository has
a right to undo the contra-
vention and rectify its re-
gister of records by moving
an application before the
NCLT, the tribunal said.

“If SEBI/NSE/NSDL were

of the opinion that the
pledge was wrongly created
by Karvy... the appropriate
remedy was to file an applic-
ation before the NCLT for
rectification of its register.

“This process was not
done and like a highway rob-
ber NSDL, through illegal
directions from SEBI, trans-
ferred the pledged shares to
the clients ot Karvy,” SAT
observed.

SAT said that SEBI’s find-
ing that there was lack of
due diligence on the part of
the appellants during the
creation of the pledge and
they were not entitled to in-
voke the invalid pledge, is
patently erroneous.

The appeals filed by the
five appellants are against
the SEBI order dated
December 13, 2019. These
five lenders had advanced |
loans to Karvy against secur-
ities pledged bx the broker.
Since Karvy defaulted they |
wanted to invoke the pledge
but prior to that SEBI had
passed an ex parte ad In-
terim order dated Septem- |
ber 22, 2019, directing the
depositories not to allow the
transfer of securities from a
particular DP  account.
These appellants filed ap-
peals before the tribunal |
seeking relief to invoke the |
pledge pursuant to the de-
fault committed by Karvy.




Profitbooking, Covid
shadow drag markets

|
LAGGARDS. IT, financial services firms led Nifty, Sensex down 1.3%

ility index, spiked 4 per cent
to 14.45. The broader mar-
ket indices fell even more
than the Nifty with the ad-
vance-decline ratio falling to
0.11 to 1, the lowest in al-
most a year. Cash market
volumes on the NSE were
below ¥1-lakh crore.

The Nifty Midcap 100 fell
3.3 per cent, the Nifty
Smallcap 500 3.3 per cent,
and the Nifty 500 ended 2
per cent lower, indicating

the broad-based sell-off. The

Bank Nifty fell sharply

through the day to close at
47,445, down 426 points.

The 30-scrip Sensex ended

1.3 per cent, or 930.88

points, lower at 70,506.31.
In terms of sectors, the

losses were led by software,
financial service companies.

CORRECTION

The equity markets have run
up over 12 per cent in the
last seven weeks and the
steep fall is being seen as a
much-needed  correction

- and consolidation. This is

the biggest one-day fall in

the Nifty index in a year.

“We expect the market to

~ consolidate in the near term
. as investors resort to profit-
- booking and assess the po-
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Close  (Pts) (%) Close  (Pts) (%)
The stock markets ended BSE Sensex  70506.31 -930.88  -1.3 BSE Utilities ~ 4539.92 -221.48 -4.65
Wednesday’s session on a NIFTY50  21150.15 -302.95 -1.41 BSETelecom  2106.04 -96.11 -4.36
losing note with profit- BSE MidCap 35056.63 -1129.47 -3.12 BSE Power  5548.78 -251.14 -4.33
bookingathjgherlevels. The BSE SmallCap 40879.42 -1448.18 -3.42 |BSE Services  1169.74 -51.31 -4.2
NiftyS0 ended 1.4 per cent BSE500  29685.12 -618.83 -2.04 NIFTY PSUBank 5532.85 -232.9 -4.04
down at 21,150.15 points.

There was selling across BSE Mid Cap index BSE Small Cap index

the board with all sectors e L s 36500 43000
ending in the red. VIX,
which is the market’s volat- 36000 anTs

— 42597.54

41750

35000 41125
S s 40879.42 o
9.15 am 3.30 pm 9.15 am 3.30 pm
Dec 20, 2023 Dec 20, 2023

Stocks that fell the most
Sensex Close (%) (%) BSEAHCap Close @) (%)
Tata Steel 129.7 -4.21 | Veranda 278.95 -12.28
NTPC 298.05 -3.79 | Texmaco Infra ~ 103.2 -11.38
Tata Motors 704.95 -3.33 | Andrew Yule 32.31 -11.29
BSE 160 BSE CPSE
IRCTC 815.55 -1.46 | MTNL 30.3 -10.25
YES Bank 20.52 -1.44 | NBCC 5.3 -8.59
Zee Entertainment 251.8 -1.31 | Engineers India  151.6 -8.43

tential risk of rising Covid
cases especially in Kerala
and  Karnataka, making
them cautious,” said
Siddhartha Khemka, Head -
Retail Research, Motilal Os-
wal Financial Services.

The technical charts sug-
gest the possibility of a
downward reversal, accord-
ing to Deepak Jasani, Head
of Retail Research, HDFC
Securities.

There was a build-up of
short positions in Nifty fu-
tures, as indicated by the fu-
tures open interest position,

pointed out Ashwin Ramani,
Derivatives and Technical

Analyst at SAMCO Securities.
Parth Nyati, founder of

Tradingo, said, “The easy
money sentiment buoved by 1
bullish primary market mav
have set the stage for a correc.
tion, Additionally, tight li-
quidity among HNIs due to
their involvement in IPOs
could have contributed to the
selling pressure. The recent
rise in Covid cases may also be
SCIVINg as a convenient ex-

cu_se for some Investors to
exit.”



GST regime brought down
prices, says Nirmala as RS
returns two taxation Bills

The Hindu Bureau
NEW DELHI

The Rajya Sabha consi-
dered and returned two
Bills — the Central Goods
and Services Tax (Second
Amendment) Bill and the
Provisional Collection of
Taxes Bill — here on Wed-
nesday in the absence of
Opposition members, who
boycotted the proceedings
demanding a statement by
Union Home Minister Amit
Shah on the issue of breach
In Parliament security.
While the first Bill is to
align the provisions of the
Central Goods and Servic-
es Tax Act with the Tribu-
nal Reforms Act “to initiate
the administrative process
for operationalisation of
the Goods and Services
Tax Appellate Tribunals at
the earliest”, the Provision-
al Collection of Taxes Bill is
torepeal the 1931 Act of the
same name and for imposi-
tion or increase of duties of
customs or excise, with or

‘ ‘-'“-‘.;:.':’l.-' Py

Nirmala Sitharaman

without change in tariff
classification.

Union Finance Minister
Nirmala Sitharaman pilot-
ed both the Bills. The Bills
were taken up separately

and both were returned to
the Lok Sabha.

‘Valid suggestion by SC’
Ms. Sitharaman said the
amendment to the CGST
Bill was brought as suggest-

cd by the Chief Justice of

India and it makes the law
In tune with other regula-
tors. “Since it was a valid
suggestion and pointed out

TR

- ments,” Ms.

by the Supreme Court, we
quickly thought it was im-
portant for us to respond
and we responded in time.
Therefore, we have come
up with these two amend-
Sitharaman
said.

It also seeks to raise the
cap on age for president
and members of the GST
Appellate Tribunals
(GSTAT) to 70 years and 67
years respectively. At pre-
sent, the age limit for the
president is 67 and for
members is 65. |

Replying to the debate,
she said that after the in-
troduction of GST, prices
of daily items such as
toothpaste, brush, and
hair oil, have come down.
On the issue of bringing pe-
troleum under GST, Ms.
Sitharaman said: “I wish
the State governments see
the point and eventually
customers will pay less tax
it the GST is brought in: the
overlapping, the doubling
of tax will not be there”
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UPl transactions at retail stores soar
&7, cash collections up 65%in 2023

Anshika Kayastha
Mumbai

Unified Payments Interface
UPD transactions at semi-
urban and rural retail stores
surged 118 per cent in terms
of volume and 106 per cent in
wvalue terms, reflecting SrOW-
Ing adoption of UPI beyond
tier-11 regions, according to a
report by PayNearby. ‘

mPOS  (Mobile point-of-
Sale) acceptance oo wit-
Nessed a growth of S per
‘entin value, emphasising in-
‘reasing adoption of cutting-
edge technology among small
merchants, the data report
titled ‘Retail-O-Nomics’ said.

PavNearby is the country’s
largest  branchless banking
and digital network plattorm.
lnits third edition, the report
‘Overed transactions across
VT 10 lakh retail touch-
pointy, consisting of kfrana

mobile
stores, medical shops, cus-
tomer service points (CSPs),
travel agents, etc. throughout
the country.

stores, recharge

EMI COLLECTIONS

The report highlighted a
65 per cent surge in cash col-
lection at retail counters, re-
tlecting soaring demand for
credit and financial solutions,
with average monthly collec-
tion of 31,700 crore. Credit
demand was robust, reflected

in the 25 per cent surge in
EMI collections for NBFCs,

MFIs, and small finance
banks.

“This uptick in EMI collec-
tions signifies a rising aware-
ness and interest in credit and
financial offerings at the
grassroots level. Additionally,
positive growth in subscrip-
tions for OTTs, online educa-
tion, and online gaming un-
derlines a latent demand for
digital services, indicating
Bharat’s growing affinity to-
wards digital products,” the
report said adding that there
s an urgent need for scalable,
affordable credit solutions ca-
tering to SMEs’ working cap-
ital and individug] lifestyle
upgrades. '

The number of new re-
gistered digital retailers In-
creased by 9 per cent, leading
to 10 per cent rise in transac-

tions both in terms of volume
and value.






Pacers pack a punch at
the 2024 IPL Auction

Amol Karhadkar
DUBAI

A cricketer’s worth 1s not
necessarily determined by
his value at an Indian Pre-
mier League (IPL) auction.
But when it comes to the
annual player auction, it is
the players with the high
price tags that steal the
headlines.

Tuesday was no diffe-
rent in Dubai when two
Australian pacers — Mitch-
ell Starc (24.75 crore,
KKR) and Pat Cummins
(320.50 crore, SRH) -
earned the highest bids ev-
er in the history of the IPL
auction.

Not too many who occu-
pied the 10 tables at the
sprawling Coca Cola Arena
were surprised with the
prices that hit through the
roofs. Kumar Sangakkara,
the Rajasthan Royals direc-
tor of cricket and head
coach, was among them.

“We knew it would get
breached but not by us,”
Sangakkara said when
asked whether he antici-
pated the 20 crore mark to
be breached.

The amount of money
that was splurged on the
duo may appear to be mad-
ness. But even in a dynam-
Ic scenario like a player
auction, there was definite-

. wka .

Mitchell Starc. FILE PHOTO:
EMMANUAL YOGINI

ly a method to this mad-
ness. It’s not a coincidence
that both Starc and Cum-
mins are pacers. After all,
"pace bowling" was the
buzzword associated with
expensive signings at the
auction.

Five pacers, including
the Australian duo, fetched
a sum of 210 crore or more.
Five more took home more
than %5 crore. And the 4

crore barrier was breached
by 14 pacers among the to-
tal of 72 players who were
bought in the auction. Per-
haps it had something to
do with the likelihood of
the introduction of two
bouncers being allowed in
an over in IPL 2024.

Daniel Vettori, the Sun-
risers Hyderabad head
coach, explained the ra-
tionale behind going big on
Cummins. “Obviously the
fast bowlers are targeted.
There is only a select few
that you can go for. Pat
brings in an element of bat-
ting as well and and like in
all these options, someone
else desperately wants
them as well,” Vettori said.

While Cummins was
slotted in the second set,
Starc’s name came up for
bidding in the fourth set.
Venky Mysore, the manag-
ing director cum chiet ex-
ecutive officer of KKR, ad-
mitted that the fact that it
lost out on acquiring Rov-
man Powell to Rajasthan
Royals and Chris Woakes
to Punjab Kings resulted in
it having an adequate
purse to loosen Its strings
for Starc.

“It wasn't like you came
in with that mindset, but
obviously was a preferred
player from that skill-set,”
Venky said.

]



[ was not expecting the
Khel Ratna so early: Satwik

V.V. Subrahmanyam
HYDERABAD

The Dhyan Chand Khel
Ratna Award is truly spe-
cial and getting it before
the Paris Olympics next
year is a huge morale-boos-
ter, said Satwik Sairaj Ran-
kireddy after he and dou-
bles partner Chirag Shetty
were formally named for
the prestigious award on
Wednesday.

“Honestly, I was not ex-
pecting this so early. This is
all the more special since
we both (Chirag and I) got
it. We feel it is a recognition
of our achievements and
would like to give credit to
the family members, coach
Mathias Boe, Gopi Sir
(chief national coach) and
the entire support staff at
Gopi Academy,” Satwik
told The Hindu.

Thrilled parents

“My parents are really
thrilled and this is another
unforgettable day for all of
us,” he said. “This has been
a mixed year so far... |
would say 50% good and
50% bad. But definitely the
World No. 1 ranking is one

The target SatWIk rlght and Chlrag have set thelr SIghts on
winning the gold at the 2024 Paris Olympics. FILE PHOTO

of the most memorable
moments besides winning
the 2023 Asian Games
gold,” Satwik said.

“l don’t think we need
to change drastically in any
aspect of the game. All we
look for is to play to our po-
tential and reduce the
number of unforced errors
in the run-up to the Olym-
pics as winning the gold
there is the ultimate tar-
get,” he said.

“It is great to have some-
one like Boe as our coach.
More importantly, Gopi Sir
is travelling with us now. |
instinctively speak in Telu-

gu and since the under-
standing is much quicker
and better during matches,
it 1s really helping me a
lot,” Satwik said.

“Having enjoyed what
the teeling ot being World
No. 1 was, we do target to
be the best in the world be-
sides chasing the Olympic
gold.

“It 1s a tact that many
players across the world
are picking up new things
atter watching us i action.
That wselt is a tribute to
our support statt and the
way we have been play-
ing,” said Satwik.



Ministry confirms Satwik, Chirag for Khel
Ratna; Shami, 25 others for Arjuna award

The ministry also cleared five coaches for the Dronacharya award in the regular category and three in life-time category; the awards will be

conferred on the athletes by President Droupadi Murmu at the Rashtrapati Bhavan on January 9

Press Trust of India
NEW DELHI

| he Sports Ministry
| I lon Wednesday put

its stamp of appro-
val on the nominations for
the annual sports awards,
confirming the prestigious
Khel Ratna honour for bad-
minton players Satwik Sai-
raj Rankireddy and Chirag
Shetty and the Arjuna
award for 26 sports per-

. sons, including pacer Mo-

hammed Shami.

The awards will be con-
ferred on the athletes by
President Droupadi Mur-
mu at the Rashtrapati Bha-
van on January S.

Chirag and Satwik are
Asian Games gold medal-
lists, World Champion-
ships bronze winners and
Commonwealth Games sil-
ver medallists.

On the other hand, Sha-

. mi, 33, had a spectacular

run in the ODI World Cup,
where India finished se-
cond-best, losing to Austra-

- liain the final.

Shami was the leading

~ wicket-taker in the World
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Cup, with 24 wickets to his
name in seven outings.

Nod for Pathak, Chanu

The athletes selected for
this year's Arjuna award in-
clude hockey players
Krishan Bahadur Pathak
and Sushila Chanu, archers
Ojas Pravin Deotale and
Aditi Gopichand Swami,

o
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What a feeling! Chirag and Satwik have been on a remarkable run. Arp

boxer Mohammad Hussa-
muddin, chess player R.
Vaishali, golfer Diksha Da-
gar, shooters Aishwary Pra-
tap Singh Tomar and Esha
Singh, wrestlers Antim
Panghal and Sunil Kumar,
paddler Ayhika Mukherjee
and para archer Sheetal
Devi, among others.

The athletes were nomi-
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nated for the awards by a
government panel on De-
cember 13.

The ministry also
cleared five coaches for
Dronacharya award in the
regular category and three
in life-time category.

The Dhyan Chand
award in the lifetime cate-
gory will be conferred to

three persons.

Guru Nanak Dev Univer-
sity, Amritsar is the reci-
pient of the Maulana Abul
Kalam Azad (MAKA) Tro-
phy 2023, while Lovely
Professional  University,
Punjab and Kurukshetra
University, Kurukshetra
are the first and second
runner-ups. National
Sports Awards are given ev-
ery year to recognise and
reward excellence in
Sports.

List of National Sports Award
winners: Major Dhyan Chand
Khel Ratna Award for 2023:
Chirag Shetty and Satwik Saira)
Rankireddy (badminton).

Arjuna Awards for 2023: Ojas
Pravin Deotale (archery), Aditi
Gopichand Swami (archery),
Murali Sreeshankar (athletics),
Parul Chaudhary (athletics),
Mohameed Hussamuddin
(boxing), R. Vaishali (chess),
Mohammed Shami (cricket),
Anush Agarwalla (equestrian),
Divyaknti Singh (equestrian
dressage), Diksha Dagar (golf),
Krishan Bahadur Pathak

(hockey), Sushila Chanu (hockey),

Pawan Kumar (kabaddi), Ritu
Negi (kabaddi), Nasreen
(kho-kho), Pinki [lawn bowls),

Aishwary Pratap Singh Tomar
(shooting), Esha Singh (shooting),
Harinder Pal Singh Sandhu
(squash), Ayhika Mukherjee (table
tennis), Sunil Kumar (wrestling),
Antim (wrestling), Naorem
Roshibina Devi (wushu), Sheetal
Devi (para archery), lllur Ajay
Kumar Reddy (blind cricket},
Prachi Yadav (para canoeing).

Dronacharya Award (regular
category) for outstanding
coaches: Lalit Kumar (wrestling),
R.B. Ramesh (chess), Mahaveer
Prasad Saini (para athletics),
Shivendra Singh (hockey),
Ganesh Prabhakar Devrukhkar
(mallakhamb),

Dronacharya Award (life-time
category) for outstanding
coaches: Jaskirat Singh Grewal
(golf), E. Bhaskaran (kabadd),
Jayanta Kumar Pushilal (table
tennis).

Dhyan Chand Award for
lifetime achievement:
Manjusha Kanwar (badminton),
Vineet Kumar Sharma (hockey),
Kavitha Selvaraj (kabaddi)

Maulana Abul Kalam Azad
(MAKA) Trophy 2023: Guru
Nanak Dev University, Amritsar
(overall winner university); Lovely
Professional University, Punjab
(1st runner-up), Kurukshetra
University, Kurukshetra (2nd
runner-up)



Gukesh a draw away from
likely Candidates berth

CHESS

Sports Bureau
CHENNAI

Arjun Erigaisi secured the
only win of the sixth round
— versus Iran’s Parham
Maghsoodloo - in the
Chennai Grand Masters
Chess Championship at
The Leela Palace hotel on
Wednesday.

Arjun now has the
chance of finishing only
joint-first even it he wins in
the final round, which
means his qualification
through the FIDE Circuit
route for the 2024 Candi-
dates tournament has ta-
ken a beating.

Speaking of Arjun’s
game, ChessBase India’s
Sagar Shah said on the
commentary: “Arjun today
has found the right open-
ing for himself, and has
played it well.”

Anish Girl on commen-
tary said that Maghsoo-
dloo’s been trying too hard
to win in this tournament.

“He’s trying very hard to
win games here. IUs very
obvious. He is very highting
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Making his move: Gukesh during his drawn encounter with

Ukraine’s Eljanov on Wednesday.

and taking a lot of risks.
But yes, he can’t force it.
It’s only backfiring. Arjun
just played a very good
game.”

Gukesh, playing with
white, only managed to
draw with Ukraine’s Pavel
Eljanov. Despite the draw,
Gukesh is still the sole lead-
er with 4 points.

P. Harikrishna, who
drew with Hungary’s Sa-
nan Sjugirov, has 3.5 points
and will face Gukesh in the
final round on Thursday.

If Gukesh manages to
draw, and Arjun and Elja-
nov either draw or lose,
then Gukesh will win the
tournament. It Gukesh

wins, he wins the tourna-
ment.

Even if Gukesh draws
and both or either of Arjun
and Eljanov win, Gukesh
will still finish joint-first.

So, all Gukesh has to do
Is avoid losing versus Ha-
rikrishna in the hnal
round, and he will most
likely secure the FIDE Cir-
cuit Candidates berth.

The results (sixth round): D.
Gukesh (4) drew with Pavel
Eljanov (Ukr, 3.5); Levon Aronian
(USA, 3) drew with Alexandr
Predke (Srb, 1.5), Parham
Maghsoodloo (Irn, 2.5) lost to
Arjun Erigaisi (3.5); Sanan
Sjugirov (Hun, 2.5) drew with P
Harnkrishna (3.5
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RECORD SUSPENSIONS
POOR OPTICS FOR
TEMPLE OF DEMOCRACY

HE suspension of a record 143 members of parliament
who demanded a statement from the home minister on
the recent Lok Sabha Intrusion indicates a precipitous
decline in the country’s parliamentary democracy. Heav-
ens would not have fallen had the government made a
statement admitting the seriousness of the breach and that the
members ought to wait for the reports of the probe panels set
up by Speaker Om Birla and the home ministry, They said as
much outside parliament while accusing the opposition of us-
Ing it to derive political mileage. It shows how competitive our
politics has become with the Lok Sabha elections just a few

laws to replace the old criminal codes sailed through Without
the benefit of a wider spectrum of opposition views That hag
been the problem during this government's tenure, with even
the Supreme Court throwing up its hands In exasperation, op.
serving that the legislative intent of bills were not fully cleay
since they were rammed through without thorough discys.
sions. Overconfidence can be a serious downside of humon.
g0Us majority won at the hustings.

The suspensions seemed to have brought closer the INDIA
bloc, which was haemorrhaging with Nitish Kumay Brumbling
and Mamata Banerjee and Akhilesh Yadav putting the faces ot:

the Congress leadership, especially the Gandhis, On their dart
boards. How we]l they negotiate seat sharing wij determine
their ability to give the BJP 3 real fight.
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A security breach that must lead to sweeping changes

t first glance, the incident, on
December 13, of two young men
jumping into the chamber of the Lok
Sabha from the visitors® gallery,
shouting slogans against dictatorship and
releasing canisters that emitted yellow smoke,
strikes vou as yet another form of democratic
dissent. But, this breach of security, on the same
day, in 2001, when nine personnel of Parliament

of the Delhi Police, Parliament security
personnel and a gardener — lost their lives
defending the same citadel of democracy from
terrorists - has a much wider impact and
ramifications.

It 1s unimaginable that there has been an
incident like this in what is now a security
fortress especially after the beefing up of security
in Parliament House following the attack in 2001.
There are spike barriers, bollards, drop gates with
the latest technology, scanners, Radio Frequency
Identification (RFID) devices, anti-explosive
checks, and additional manpower that form the
lavers of security. A phalanx of men and women
from the central police forces are deployed in the
outer precincts, while plainclothes men from the
Parliament Duty Group, and the Delhi police
manning the various stations and checkpoints in
the inner environs.

So, how did the security lapse occur? The
breach happened all along the various layers of
security set up for the personal screening of
visitors to Parliament. The door frame and
handheld metal detectors check for metals in
one's possession. There is personal frisking - a
body search for hidden items. But neither door
frame metal detectors nor handheld metal
detectors can check for plastic or rubber,
especially when hidden in one’s shoes (as it was
in this case). In fact, shoes are never checked in
Parliament. The men who did the screening were
following the usual standard operating
procedure, which failed. Later, in the visitor’s
gallery, the security personnel were not watchful
enough, and the marshals down below in the
House, only used to carrying out named
Members of Parliament (MP) out of the House,
failed to nab the two men hopping across the
benches. It was some of the MPs present who
were able 1o nab the intruders.

The importance of technology

Where does the responsibility lie? Certainly not
alone with the men at the screening stations.
They were only following the standard protocol.
Were they briefed on the significance of the date
which called for more intensive checks and
innovative measures? Were watchers deployed 1o
observe visitors? 1s the new Parliament House
equipped with the latest technology to screen
visitors? A backscatter scanner can detect
substances such as plastic and is being used in
airports abroad. In fact, the United States and
Europe have moved to using millimeter wave
scanners. Those who are watchful move ahead
with the technology of the times. There was an

-

Yashovardhan
Azad

i1s the Chairman of
DeepStrat, a former
Central Information
Commuissioner and a
retired Indian Police
Service officer who
served as Secretary,
Secunty, and Special
Director,
Intelligence Bureau

The incidents
of December 13,
2001 and
December 13,
2023 are a grim
reminder that
the monitoring
and
upgradation ol
Parliament’s
seeurity
infrastructure
need atention

announcement recently by the Director General,
Bureau of Civil Aviation Security, that Delhi
airport is to get full body scanners and computer
tomography x-ray (CTX) machines to ensure
more thorough but also faster screening.

The issue of responsibility

So, whose responsibility is the security of
Parliament and the induction of new technology?
The head of Parliament security is the Joint
Secretary, Security - a post that is vacant at
present. The posts of the two chiefs of the Central
Reserve Police Force and the Central Industrial
Security Force involved with Sansad security are
vacant too. The inquiry into the breach has been
entrusted with the Indo-Tibetan Border Police
(ITBP) chief whose force is involved in the _
security set-up of Parliament. In the absence of
the Joint Secretary, Security, the Lok Sabha and
the Rajya Sabha each have a ‘Director Security’ to
direct security operations. Are they expected to
look around the world for the latest technology
and have this introduced in Parliament? It is not
like the Special Protection Group (SPG) manned
by the best Indian Police Service officers, who are
always engaged in daily operations, monitor them
for improvements as also scour for the latest
technology to induct.

It is the Ministry of Home Affairs (MHA) that
Parliament turns to for all its security needs. After
2001, it was the MHA which refurbished the
security set-up at Parliament House. Even now, at
the request of the Lok Sabha Secretariat, it is the
MHA that is conducting the inquiry through the
ITBP chief. The Joint Secretary, Security, is in
overall operational control within the Sansad
precincts, but is fully dependent on the MHA
when it concerns the latest technology on access
control or anti-explosive checks.

The question to ask is whether the MHA ever
suggested the need to improve access control and
personal screening measures. Whose »
responsibility was it to introduce the latest
technology? It was incumbent upon the MHA to
strongly advise the Secretariat on the induction of
advanced technology into the set up. But it
appears that the critical area of technology
upgradation fell between the two stools of
administration.

The political slugfest in the aftermath of the
breach is helping no one’s cause. Neither is the
debate on the jurisdiction of the Speaker of the
House or the Deputy leader. The issue is about
access control failure in Parliament that resulted
in intruders getting right into the heart of Lok
Sabha in close proximity to Ministers and
Members of Parliament. Had the Prime Minister
been there in Parliament that Wednesday, the

SPG would have had to tollow uts drill and
neutralise the threat by using their weapons
while evacuating the Prime Minister from the
venue. [t was thus a matter of national security
and incumbent upon the Home Minister to make
a preliminary statement in the House, admitting
the graveness of the breach and announcing a

high-level inquiry. More 50, as the mtruder:j; have
heen arraigned under Sections 16 and 18 _”I the
Unlawful Activities (Prevention) Act relating to
terrorism. And now that an inquiry has been
instituted, the Opposition should also wait 1o
have a meaningful discussion on the issue

The targeting of the MP who recommended
the issuance of passes to the intruders may be
unfair. Right from 1952, MPs across the parties
have been liberal in recommending the names of
people eager to witness Lok Sabha proceedings.
The visitors’ and Speaker’s galleries would often
be full when the titans Ram Manohar Lohia,
Prakash Vir Shastri, Mahavir Tyagi, Piloo Mody,
A.B. Vajpayee or Madhu Limaye were present in
debates. Though the MPs give an undertaking of
knowing who the visitors are, it is impossible to
carry out background checks in a day or a few
hours. In some cases, passes are issued in just
two hours. The real issue is not who the visitor s,
but whether he is “clean” from a security angle,
when he enters Parliament. While the pass issue
should be streamlined, one should not lose focus
of the real lapse — the failure of access control.

The youngsters involved in the incident on
December 13 caused no harm, but they inflicted
the gravest damage by revealing the gaps in
Parliament security to all and sundry. Though the
charge of terrorism may not stick, they must be
proceeded against for unauthorised entry in a
well-guarded place after conspiring to carry out
the incident for well over a vear.

Form a committee
A mere inquiry to look into the lapse and
corrective measures may not be enough. This
should be an opportunity to make sweeping
changes in the security set-up using
out-of-the-box thinking. The Secretary, Security,
in the Cabinet Secretariat who supervises the SPG
should also supervise Parliament security. Thus,
the latest technology changes for access control
and checks can be shared with Parliament too. A
committee comprising five MPs from across
parties should be tormed. The committee could
induct specialists from outside and within the
security set-up to monitor arrangements
regularly. Looking into the array of various forces
guarding the Parliament, having its security
set-up under the rank of a Director General for
better coordination and with full responsibility
and accountability on him would be ideal.
Finally, MPs themselves should ofter their
complete cooperation with the enhanced security
arrangements in place

Newer times spawn new technology but also
give rise to newer threats. The incidents of
December 13, 2001 and December 13, 2023, are a
grnim reminder that any security arrangement can
be breached. To protect the hallowed portals of
our democracy, it is imperative that the security
infrastructure is constantly monitored and
upgraded with resolve.

The views expressed are personal



MADAN SABNAVIS

s is normally the case,
everything in the economy
cannot go well in any year.
There are bound to be
several hits and misses. On
balance, it can be said that the Indian
economy has come out stronger with an
cven chance to accelerate the growth
momentum in 2024,

External shocks that have been known
to dislodge the world economy have
become less potent as countries have
learnt to become more independent.
The contagions that typified such crises
have been diluted though admittedly
Cowvid-like shocks did bring the world to
a standstill. How can the vear then be
evaluated?

The hits have been quite stark. To
begin with India still retains the title of
the fastest growing large economy with
growth of around 7 per cent expected
this fiscal. The significant part is that
this growth rate has been achieved even
though the monsoon has not been
satisfactory with the El Nino effects still
leaving its mark on the kharif and rabi
harvests. This kind of resilience can be
artributed more to the relentless push
given by the government to capex and
growing private sector interest, albeit in
limited sectors linked to infrastructure.

Second, the currency has been a star
performer and been range-bound with

rather tactful interventions by the RBI
using the abundant forex reserves to
stabilise the rupee when required.
Hence, the rupee has always remained at
the median level of change vis-a-vis
competing countries.

This has ensured that the exports
have not been adversely affected by a
stronger rupee, and nor has panic setin
due to a depreciating rupee. There has
been certainty for companies borrowing
from global markets in terms of
evaluating foreign currencyrisk.

Third, the overall fiscal situation has
been managed well at both the Central
and State levels. This is more an
outcome of return to normalcy and the
overarching influence of the FRBM
norms which ensure that States do not
breach their fiscal targets, while the
Centre has imposed self-discipline on
this front. Hence, even though there
have been several announcements made
by political parties at the time of
clections to provide additional sops, the
overall fiscal numbers remain
unchanged, even while the character of
budgets in the form of composition of

spending could alter.

This is important because as long ax
deficits are under control there arc few
chances of there being pressurc on
liquidity and the crowding out of the
private sector. The RBI has 10 be given

. SOmMe misses

LARGELY UPBEAT. The economy is in fine fettle, but there are niggles
with respect to demand, capex composition and inflation

credit again for ensuring this smooth
process.

Fourth, the capital market has been
extremely buoyant with the stock
indices crossing new heights. The
optimism regarding the India story has
been one driving factor behind this
phenomenon. Both the primary (equity
and debt) and secondary markets
(equity) have kept the sentiment
positive even though FPI investments
have been volatile.

Domestic institutional investors have
played a decisive role here and hence
more than made up for the rather fickle
FPI flows which have been guided by the
decisions of foreign central banks.

Fifth, the banking sector has returned
to normal which is what is expected
when the economy moves to a higher
growth trajectory. We need to have a
healthy financial system that can
provide funding for investment. It can

be said with fair degree of confidence
that the system is not just
well-capitalised but also has a strong,
asset quality attribute with NPAs at
around 3.5 per cent and a quarterly
slippage ratio of less than 0.5 per cent.

THE PAIN POINTS

How about the misses? The CPLintlation
number has been quite volatile with food
inflation being the main driver,
Interventions through export bians have
not helped atall. Increasing imports
have only helped to cool down pricesat
the margin, Putting curbs on stock limits
have been counterproductive as it has
created more panicin the market,

Onions, tomatoes, dairy products,
pulses, spices, rice and wheat among
others have been driving up inflation.
The only hope is that statistically these
numbers would come down due to base
effects. The kharif harvest is expected to
be lower than last year while the rabi
sowing is still underperforming.

Second, rural demand is yet to stand
up. There have been differing views here.
Corporates have stated quite clearlyin
their investor presentations that high
inflation has affected rural demand and
itis mainly the premium products that
have sold well. This holds also in the case
of automobiles.

However, monthly data from the
retail side does indicate that the festival
sales, which came in late this vear, have
picked up. But it should be noted that
the exhaustion of pent-up demand
post-Covid relaxation and cumulative
inflation of nearly 25 per cent in the last
three-and-a-half yvears has come in the
way ot overall demand.

Third, the private sector investment
cycle has not been broad based. The
problemis related more to the second
factor, that is, demand. As long as
demand is inadequate there is likely to
be excess capacity in several '

The currency has been a
star performer and been
range bound with rather
Lactiul interventions by the
RBI using the abundant
forex reserves,

consumer-oriented sectors. Therefore,
investment has been limited to
infra-oriented sectors like cement, steel,
chemicals, etc. In fact, curiously the new
investment announcements made so far
this vear are more in the services sector
with heavy concentration in airlines
tollowed by power. This hasbeen a
nagging issue even before the pandemic
and hence is a stumbling block in our
growth momentum. .
Last, while the external sector on the
whole has been well-managed as seen in
the build-up of forex reserves as well as
stable rupee, the internals have been a
worry. FDI was in the region of $70
billion in FY23 and looks unlikelv to be
much better in FY24. With monetany
tightening now on, the flow of surplus
funds has ebbed. Further, exports of
both goods and services have been
sub-optimal. While the former is
understandable given that global trade
has slowed down, sen‘ices:especialh'
software, was supposed to replicate the
success 0of FY23. This has witnessed
some setback. One may hope that this is
only transient. '

Henee, on the whole, the Indian
cconomy would be CMErging a winner.
The challenges have been mainly
exogenous, especially when it comes to
food inflation or the external sector.
With global conditions also expected to
improve in 2024, it would be reasonable
toassume that the economy is set to
cnter a new growth trajectory next year.

The writer is Chief Economist, Bank of Baroda. Views
are personal
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NDIAN federalism is unique. The
Constitution does not use the
wond federalism anywhere. How-
ever, it prescribes a federal
scheme of governance almost
throughout. It tries to strike a bal-
ance between the Union and the
states. It contemplates the division of pow-
ers and responsibilities between the Union
and the states. Unlike in the US, Indian fed-
eralism was not spontaneous. We have been
“holding together” the states which were
not “coming together”, as it is often said.
Federalism addresses various concerns
such as national security, people’s welfare,
preservation of identity and diversity of
communities, and administrative efficien-
cy, among other things. India became a Un-
ion according to B R Ambedkar’s prescrip-
tion. In certain areas, unitary features do
overshadow the Constitution’s federal fea-
tures. For example, parliament has the
power to alter the very scheme of the Con-
stitution. Provisions such as Article 352 on
proclaiming Emergency and Article 356 on
proclaiming president’s rule in the states
empower the Union to act over the states.
There is no reciprocal power for the states
in such contingencies. In the realms of ad-
ministration, the Centre can appoint gov-
ernors as the titular heads of states. We
also have a fiscal scheme where the Union
often enjoys superiority over the states.
Thus, Indian federalism is said to possess
strong centralist traits.

Because of this centralist character, con-
scious efforts should be made to maintain
the balance of powers and cordiality in
Centre-state relation. The Centre should
itself be cautious about the perils of cen-
tralisation. A situation of the powerful Un-
jon taking a hostile attitude to opposition-
ruled states should be avoided, as it might
create dissatisfaction and a feeling of dis-
memberment among the people.

The legitimate rights and interests of
states should be honoured by recognising
their constitutional significance. Justice
Jeevan Reddy, in S R Bommnai vs Union of
India (19%4) wrote, “The fact that under the
scheme of our Constitution, greater power
is conferred upon the Centre vis-a-vis the
states does not mean that the states are
mere appendages of the Centre.” He added
that “within the sphere allotted to them,
states are supreme” and that “the Centre
cannot tamper with their powers”.

This is the reason why, in our system,
state elections are as important as parlia-
n}entary ones, Every election is an opportu-
nity to foster plurality, diversity and there-
by the spirit of federalism. After referring

The Constitution is not always clear on the balance of
power between the Centre and states. The Supreme
Court's J&K ruling stopped short of clarifying it

A MISSED CHANCE
TO STRENGTHEN
INDIAN FEDERALISM

LT

KALEESWARAM RAJ

AR

to Justice Reddy’s remarks in Bommai,
Chief Justice D Y Chandrachud recently
wrote while heading another Constitution
bench that the prioritiesof the central and
state governments “are not just bound to be
different, but are intended to be different”
(Delhi government vs Union of India, 2023).
The Supreme Court also rejected the argu-
ment that the Constitution is unitary. Thus,
the idea of collaborative federalism was ju-
ridically reiterated.

Many of the recent developments unfor-
tunately do not reflect such a constitution-
al spirit on the part of the Centre or its
representatives while “dealing with” the
states, The gubernatorial excess at certain
opposition-ruled states is deplorable. The
situation in states siuch as Punjab, Tamil
Nadu and Kerala illustrates this point.
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Lawyer, Supreme Court

SOURAV ROY

The governors themselves often become
an obstacle to governance. Despite the
Sarkaria and Punchhi commissions’ rec-
ommendations that the Raj Bhavans
should facilitate cordial Centre-state rela-
tions, one finds several governments mov-
ing the Supreme Court to get assent for
bills that their state assemblies have
passed based on the people’s mandate. The
blatant abuse of gubernatorial power has
almost become a new normal.

There are also other instances indicat-
ing the emergence of an aggrandizing Cen-
tre. The Kerala government had to ap-
proach the Supreme Court to seek central
financial allocations that it is eligible for.
Getting due shares of the goods and serv-

ices tax and other central funds is
another issue highlighted by some opposi-

tion-ruled states. _
m'}‘]he Centre also uses its police power

over dissidents at the state
forcement Directorate-and the Cgan
reau of hwestigatinnareusedmaseec-

; in some (read opposition-
tive manner _ o e Jaw de-

Indian context, is also a dominant threat
to the nation’s federal character. .

When opposition members from certain
states were suspended after they asked
questions about the recent security brmch,_ ]
it gave an impression that even legltm_:tatg
criticism is thrashed by the sheer majorl-
tarianism of the current regime. The divi-
sion among the people in states such as Ma-
nipur is also a testimony to the Centre’s
selective apathy Such instances have caused
genuine apprehensions about the future of
federalism in India.

It is in this context that the Supreme
Court’s verdict on the abrogation of Arti-
cle 370 was delivered. Many were worried
what the Centre would do in the future
with states which do not share the Centre’s
political ideology and method of govern-
ance. The court’s verdict has its pros and
cons. It reaffirmed the sovereignty of In-
dia, confirming the nation’s integrity. It
also fixed a time frame for conducting elec-
tions in Jammu and Kashmir. These direc-
tives are commendable.

But sadly, the court did not fix a time lim-
it for restoring J&K's statehood. Conver-
sion of a state into a Union territory is not
contemplated by the Constitution. Article 2
only concerns itself about “admission or
establishment of new states”. Article 3 is
about the “formation of new states and al-
teration of areas, boundaries or names of
existing states”. Conversion of J&K into a
Union territory by the Centre was appar-
ently against the constitutional scheme.
When this was challenged in court, the Cen-

tre cleverly conceded that it will restore
J&K'’s statehood “as soon as possible”.
Despite clarity in the constitutional scheme,
the court did not lay down the law and only
recorded the Centre’s assurance. By not fix-
ing a time limit and not affirming the law
on the point, the court has committed a seri-
ous omission. A major criticism against the
verdict is that it did not address the federal-
ist concerns. If the court had also directed
that statehood should be restored before the

election to be held by September 30, 2024,

the message would have been loud and

clear. It would have been a moral boost for

the cause of Indian federalism, which un-

fortunately didn’t happen.
(kaleeswaramraj@gmail.com)
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hat we often declare

little, apply even less.
Governance and
ethics would fall in
this category. How often do most of us
talk glibly about the significance of good
governance and never lose an
opportunity to wax eloquent on the
importance of being ethical. But do we
always practice what we profess in these
areas? Do we realise that the two are
intricately intertwined like the varn of a
cloth?

It these are separated, the cloth will
cease to exist and all that we will be left
with are bits and pieces of yarn.

The year 1992 was early days for
corporate governance. These two words
were just catching the headlines of the
international press. The Cadbury
Committee was appointed, the Code of
Corporate Governance was published in
the UK and SEBI just got statutory
powers.

In those early days, corporate
governance was treated as the system of
rules, practices, and processes by which
a company, managed by its board of
directors, is directed and controlled; it
overarched the people, purpose,
processes and performance of the
company.

BEYOND CORPORATE LAW
Corporate governance evolved and by
the time SEBI's NR Narayana Murthy
Committee Report on Corporate
Governance was published in 2003, it
was clearly understood that corporate
governance went beyond corporate law.
Fulfilment of the requirements of law is
a necessary but not a sufficient
condition to meet its fundamental
objective of ensuring the board’s
commitment to manage the company
transparently to maximise long-term
shareholder value, in whatever manner
that value may be arrived at.

Forging the relationship between
ethics and governance was essential for

corporate governance to play effectively,

its intended role in an organisation. But
was this merely an academic statement,
or widely believed then and now to have
practical validity?

Ethics is concerned with the code of
values and principles that enables a
person to make a rational choice
between alternative courses of action on
the basis of right and wrong. This choice
is not as simple as it sounds, because,
there are always conflicting interests of
the parties, intermingling with the
self-interests of the managers, which

often further complicate matters.

Ethical dilemmas sprout, making
decision-making difficult. Managers are
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POSITIVE EFFECT. It is important to understand that ethics goes far
beyond adhering to corporate governance frameworks

supposed to keep the long-term interest
of the organisation in view, keep
self-interest aside, and make decisions
based only on principles influenced by
the values, context, culture and the
belief system of the organisation. But do
they always?

The culture and mindset of
management are the two key sources
trom which corporate governance flows.
These two cannot be dictated by any
regulatory framework; a regulatory
framework can only serve as a mere
enabler in the process. Corporate
governance is all about openness,
integrity and accountability. A
regulatory framework can only provide a
common framework for all companies to
ensure common standards. Itis the
“form”. Butitisin the “substance” that
the mindset and ethical standards of

Ethics is concerned with
the code of values and
principles that enables a
person to make a rational
choice but}wuen alternative
courses of action on the
basis of right and wrong,

management are discernible. Is this
well-understood across all
organisations?

Culture in an organisation takes time
to develop. Good culture takes more
time to set, bad culture spreads very fast.
Inlife, as well as in business, there are
bound to be challenges.

The naturally confronting question is
whether one would prefer to be
expedient and choose corruption to
overcome many of the challenges, which
will be like riding a tiger, or, be willing to
carry the cross and be firm on one’s
beliefs and convictions.

One difficulty with ethics is lack of
clarity of understanding of what ethics
1s, for unlike corporate governance
which can be defined within the
available frameworks, and general
regulations around it, ethics eludes
definability. Nor can ethics atall or ever
be a matter of calculation,

THE GOOD OF ALL

[n his book The Human Cycle, Sri
Aurobindo says: “The good of others and
most widely the good of all is one ideal
aim of ethical practice; it is that which
the ethical man would like ro effect, if he
could only find the wav and be always
sure what s the real gaod of all.. ....

But this does not help to regulate our
ethical practice, it is one of the manv
considerations by which we can feel our
way along the road which is so difficult
to travel.

Good, not utility, must be the
principle and standard of good;
otherwise we fall into the hands of that
dangerous pretender expediency, whose
whole method is alien to the ethical”,

“Application of ethics would varv with
the individual nature, the habit of mind,
individual’s outlook on the world. The
law of nature of the ethical being is the
pursuit of good; not the pursuit of
utility. Hence a safe rule for the ethical
man, is to stick to his principle of good,
his instinct for good, his vision of good,
his intuition of good and to govern by
that his conduct.”

There are examples of sustainable and
growing businesses in India and

elsewhere, which have realised that
ethical leadership is good for businesses,
as the organisation is then seen to
conduct its business in line with the
expectations of all stakeholders.

The writer joinad SEBI at its inception in 1288 and was
its Executive Director betwesn 1992 and 2006. He was
involved with NR Narayana Murthy on corporate
governance
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